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The directors of your company are pleased to
present their report on financial statements for First
Half of FY16.

Whilst cut is expected in development budget under
some arrangements, government is seeing 2016 as a
take-off year for CPEC and Gawadar. Tax collection
targets if not met could bring more cuts in
development spending. However, government
spending on some development projects and
releasing of funds has shown positive indications.
6M KIBOR was at 6.51 as of December 31, 2015
which is about 7.6% and 36% slashed from what
was on start of current and prior fiscal years
respectively. This shows approximately 300 bps
interest rates decline. PKR depreciated about 4% in
comparison with last year’s first half and 3% as
compared to current fiscal year’s beginning. 6 Month
LIBOR has surged by about 138% in a year’s time.
International slump in oil prices is somehow holding

Sales

Cost of sales

Gross profit

Administrative expenses

Selling and distribution expenses
Other operating expenses
Other income

Profit / (Loss) from operations
Finance cost

Profit before taxation

Taxation

Profit after taxation

Earnings per share basic and diluted

Clinker Production
Cement Production
Total Sales

Local Sales

Export Sales

back the unpleasant ambiance of domestic
economic management. On the global side, as per
IMF world economy growth will not be appreciable
due to factors which includes Fed rate rising,
slowing economy of China and plunge in
commodities prices.

Domestic Cement Industry reported overall 6%
growth with 16% growth in local despatches and
25% decline in exports. If Q1 and Q2 of FY16 are
compared then Q2 was able record better dispatch
growth of 24% in local, 1% in exports and 20% on
overall basis. Industrial utilistaion for HYFY16
remained at about 80% as compared to 75% for
HYFY15. Utilization for Q2 of FY16 was about 87%
as compared to 72% of preceding quarter.

Highlights of financial and operational results of your
company for First Half of FY16 are as under:

PKR in thousands

13,635,342
(8,148,264)
5,487,078
(242,251)
(385,997)
(454,607)
1,237,214
5,641,437
(61,741)
5,579,696
(1,499,698)
4,079,998

12,655,187
(8,524,240)
4,130,947
(244,857)
(456,559)
(314,965)
1,133,679
4,248,245
(155,959)
4,092,286
(698,752)
3,393,534

9.31 7.75

Figures in MT

1,823,207
2,011,704
2,008,129
1,698,144

309,985

1,700,079
1,874,323
1,880,414
1,484,500

395,914

DG CEMENT 2%




In volumes cement production in HYFY16 is about
7% more than HYFY15. Local sales are about 14%
higher while exports are about 22% lower than
HYFY15. Net sales increased by about 7.75% in
value terms while cost of sales decreased by about
4.4% thereby stretching gross profit by about 32.8%
over comparative half year. GP margin for HYFY16 is
40% in comparison with 32% in HYFY15. PAT
closed at 30% to net sales as compared to 27% of
comparative period. Reasons for this thriving GP
and PAT includes more plant operational days, more
cement production, more cement sales, stable
cement prices, declined coal prices and low furnace
oil prices which lead to low cost captive electricity.
Other income includes PKR 1,021 million of
dividends. Other expenses include WWF and WPPF
of PKR 76 million and PKR 297 million respectively.

Better operational cash flows and low interest rates
lead to low financial costs. The company is going to
be assessed under normal tax regime after taking
into account expected subsidiary losses. It also
includes tax under final tax regime under the heads
of exports and dividend income. New Loans in
balance sheet are obtained for coal captive power
project at attractive rates.

We foresee that volumes will pick up in remaining
part of this year as suggested by trends and
circumstances. Winter season could affect growth
momentum in third quarter but in last quarter
(summer season) of current year we foresee
comparatively exceptional demand. While retaining
the profitability, in future there is a possibility for

HALF YEAR 2016

passing on any benefit to customer, we reap in
production cost. Coal prices are expected to remain
dipped and so is the local lending benchmark.
Therefore, profitability is anticipated to remain
unscathed in remaining part of this year.

Leveling and grading work is underway at Hub site.
LCs for Mills and packing plant has been opened in
favour of Loesche GMBH and Haver & Boecker of
Germany. Civil work contracts for Hub project have
been awarded and mobilisation executed at site.
Machinery will start arriving in first quarter of next
financial year. Captive Coal Power Project of 30 MW
is anticipated to embrace timely completion and
expected to start operating by the end of last quarter
of this year.

We admire support of all stake holders including our

customers, suppliers, lenders and appreciate all our
employees for their untiring efforts.

For and on behalf of the Board

de

Raza Mansha
Chief Executive Officer

February 16, 2016
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pwc A.F. FERGUSON & CO.

We have reviewed the accompanying condensed interim balance sheet of D.G. Khan Cement Company Limited
(“the Company”) as at December 31, 2015 and the related condensed interim profit and loss account,
condensed interim statement of comprehensive income, condensed interim cash flow statement, condensed
interim statement of changes in equity and notes to the condensed interim financial information for the half year
then ended (here-in-after referred to as the “interim financial information”). Management is responsible for the
preparation and presentation of this interim financial information in accordance with approved accounting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion
on this interim financial information based on our review. The figures of the condensed interim profit and loss
account and condensed interim statement of comprehensive income for the quarters ended December 31, 2014
and 2015 have not been reviewed, as we are required to review only the cumulative figures for the half year
ended December 31, 2015.

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Based on our review nothing has come to our attention that causes us to believe that the accompanying interim
financial information as of and for the half year ended December 31, 2015 is not prepared, in all material
respects, in accordance with approved accounting standards as applicable in Pakistan for interim financial
reporting.

Chartered Accountants

Lahore, m_ Ej K[\_

Date: February 16, 2016
Name of engagement partner: Muhammad Masood

i A.F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
23-C, Aziz Avenue, Canal Bank, Gulberg V, P.O. Box 39, Lahore-54660; Pakistan.
Tel: +92 (42) 3571 5864-71; Fax: +92 (42) 3571 5872
Karachi: State Life Building No. 1-C, I.I. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan.
Tel: +92 (21) 3242 6682-6/3242 6711-5; Fax: +92 (21) 3241 5007/3242 7938; <www.pwc.com/pk>

Islamabad; PIA Building, 3rd Floor, 49 Blue Area, Fazl-ul-Haq Road, P.O. Box 3021, Islamabad-44000; Tel: +92 (51) 2273 457-60; Fax: +92 (51) 227 7924
Kabul: House No. 1916, Street No. 1, Behind Cinema Bariqot, Nahar-e-Darsan, Karte-4, Kobul, Afghanistan; Tel: +92 (779) 315 320
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30 June,
2015

Un-Audited Audited
(Rupees in thousand)

Authorised capital
- 950,000,000 (June 30, 2015: 950,000,000)
ordinary shares of Rs 10 each 9,500,000 9,500,000
- 50,000,000 (June 30, 2015: 50,000,000)
preference shares of Rs 10 each 500,000 500,000
10,000,000 10,000,000

Issued, subscribed and paid up capital
438,119,118 (June 30, 2015: 438,119,118)
ordinary shares of Rs 10 each 4,381,191 4,381,191
Reserves 33,616,884 37,387,772
Accumulated profit 22,416,510 20,527,108
60,414,585 62,296,071

Long term finances - secured 3,154,359 714,261
Long term deposits 72,349 72,003
Retirement and other benefits 149,588 137,585
Deferred taxation 4,595,583 4,588,047

7,971,879 5,511,896

Trade and other payables 4,555,530 4,048,079
Short term borrowings - secured 3,435,649 1,826,072
Current portion of non-current liabilities 1,211,388 646,931
Accrued finance cost 44,711 27,304
Provision for taxation 35,090 35,090

9,282,368 6,583,476

77,668,832 74,391,443

The annexed notes 1 to 18 form an integral part of this condensed interim financial information.

d

Chief Executive




30 June,
2015

Un-Audited Audited
(Rupees in thousand)

Property, plant and equipment 33,230,156 29,958,970
Intangible assets 9,226 18,452
Investments 11,946,016 12,918,182
Long term loans, advances and deposits 69,109 69,497

45,254,507 42,965,101

Stores, spares and loose tools 3,943,356 3,635,858
Stock-in-trade 936,774 1,188,376
Trade debts 209,776 156,899
Investments 17,562,181 24,855,796
Advances, deposits, prepayments
and other receivables 274,440 648,010
Income tax receivable 510,557 673,807
Derivative financial instrument 19,590 9,873
Cash and bank balances 8,957,651 257,723
32,414,325 31,426,342

77,668,832 74,391,443

aid a2l

Director

HALF YEAR 2016




2014
July to October to July to October to
December December December December
(Rupees in thousand) (Rupees in thousand)

13,635,342 7,391,181 12,655,187 6,843,642

Cost of sales (8,148,264) (4,283,196) (8,524,240) (4,538,729)

Gross profit 5,487,078 3,107,985 4,130,947 2,304,913
Administrative expenses (242,251) (133,390) (244,857) (125,454)
Selling and distribution expenses (385,997) (178,807) (456,559) (247,587)
Other operating expenses (454,607) (214,358) (314,965) (88,949)

Other income 1,237,214 756,791 1,133,679 696,822

5,641,437 3,338,221 4,248,245 2,539,745

Finance cost (61,741) (32,116) (155,959) (89,264)

5,579,696 3,306,105 4,092,286 2,450,481

Taxation (1,499,698) (947,950) (698,752) (214,386)

4,079,998 2,358,155 3,393,534 2,236,095

Rupees

The annexed notes 1 to 18 form an integral part of this condensed interim financial information.

Joe aid_Daasd

Chief Executive Director




Other comprehensive (loss) /
income for the period

ltems that may be re-classified
subsequently to profit or loss

Change in value of available-for-sale

financial assets

Items that will not be subsequently
re-classified to profit or loss
Other comprehensive (loss) / income

for the period

2014

July to October to
December December

July to October to

December December

(Rupees in thousand)

4,079,998 2,358,155

(Rupees in thousand)

3,393,534 2,236,095

(3,770,888) | | (1,374,099)

759,927 2,453,071

(8,770,888) (1,374,099)

759,927 2,453,071

(3,770,888)  (1,374,099)

759,927 2,453,071

309,110 984,056

4,153,461 4,689,166

The annexed notes 1 to 18 form an integral part of this condensed interim financial information.

de

Chief Executive
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2014
July to July to
December December
(Rupees in thousand)

Cash generated from operations 6,344,000 4,748,566
Finance cost paid (44,496) (140,716)
Retirement and other benefits paid (26,548) (117,756)
Taxes paid (1,192,912) (453,054)
Payment to subsidiary against tax losses (136,000) (320,000)
Long term deposits - net 346 2,017
Net cash generated from operating activities 4,944,390 3,719,057

Fixed capital expenditure (4,195,556) (1,149,183)
Proceeds from disposal of property, plant and equipment 5,182 3,787
Investments made - net 4,518,072 (5,070,772)
Long term loans, advances and deposits - net 389 (1,524)
Interest received 124,652 43,035
Dividend received 884,349 859,893
Net cash generated from / (used in) investing activities 1,337,088 (5,314,764)

Repayment of long term finances (326,201) (423,753)
Disbursement of loans 3,300,000
Settlement of derivative financial instrument (4,403)
Dividend paid (2,111,888)
Net cash generated from / (used in) financing activities 857,508
7,138,986

(1,568,349)

1, 505 547
1,955,227

)
( )
( )
(3,550,934)
(1,242,650)
Exchange loss on cash and cash equivalents (48,635) (45,393)

)

5,622,002 (4,838,977

The annexed notes 1 to 18 form an integral part of this condensed interim financial information.

Joe aid_Daasd

Chief Executive Director
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D. G. Khan Cement Company Limited ("the Company") is a public limited company incorporated in
Pakistan and is listed on Pakistan Stock Exchange. It is principally engaged in production and sale of
Clinker, Ordinary Portland and Sulphate Resistant Cement. The registered office of the Company is
situated at 53-A Lawrence Road, Lahore.

This condensed interim financial information is un-audited and is being submitted to the members as
required by section 245 of the Companies Ordinance, 1984. The condensed interim financial information
has been prepared in accordance with the requirements of the International Accounting Standard (IAS) 34
‘Interim Financial Reporting' and provisions of and directives issued under the Companies Ordinance,
1984. In case where requirements differ, the provisions of or directives issued under the Companies
Ordinance, 1984 have been followed. The figures for the half year ended December 31, 2015 have,
however, been subjected to limited scope review by the auditors as required by the Code of Corporate
Governance. This condensed interim financial information does not include all the information required for
annual financial statements and therefore, should be read in conjunction with the annual financial

statements for the year ended June 30, 2015, which have been prepared in accordance with approved
accounting standards as applicable in Pakistan.

The accounting policies adopted for the preparation of this condensed interim financial information
are the same as those applied in the preparation of preceding annual published financial statements
of the Company for the year ended June 30, 2015, except for the estimation of income tax as referred
to in note 4.

The following amendments to existing standards have been published that are applicable to the
Company’s financial statements covering annual periods, beginning on or after the following dates:

Certain standards, amendments and interpretations to approved accounting standards are
effective for accounting periods beginning on July 01, 2015 but are considered not to be
relevant or to have any significant effect on the Company’s operations and are, therefore, not
detailed in this condensed interim financial information.




The preparation of this condensed interim financial requires the management to make judgements,
estimates and assumptions that affect the application of policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates.

In preparing this condensed interim financial information, the significant judgements made by
management in applying the Company’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the financial statements for the year ended June
30, 2015, with the exception of changes in estimates that are required in determining the provision
for income taxes as referred to in note 4.

The Company's financial risk management objectives and policies are consistent with those
disclosed in the financial statements as at and for the year ended June 30, 2015.

Income tax expense is recognised based on management's best estimate of the weighted average annual
income tax rate expected for the full financial year.

June 30,
2015

Un-audited audited
(Rupees in thousand)

Long term loans - note 5.1 4,353,076 1,348,522
Less: current portion shown under current liabilities 1,198,717 634,261
3,154,359 714,261

Opening balance 1,348,522 2,111,513

Add:

Proceeds of borrowing 3,300,000 -

Exchange loss during the period 30,755 41,993
4,679,277 2,153,506

Less:
Repayments during the period 326,201 804,984
Closing balance 4,353,076 1,348,522

HALF YEAR 2016




June 30,
2015

Un-audited audited
(Rupees in thousand)

Trade creditors 755,766 770,183
Infrastructure cess 89,164 89,164
Advances from customers 557,018 380,547
Accrued liabilities - note 6.1 1,222,893 1,235,957
Workers' profit participation fund 1,474,726 1,305,760
Workers' welfare fund 67,624 91,596
Federal excise duty payable 144,821 40,967
Withholding tax payable 12,893 14,138
Retention money payable 33,210 21,056
Unclaimed dividends 96,797 18,089
Advances against sale of scrap 6,075 6,949
Unclaimed dividend on redeemable preference shares 125 125
Export commission payable 50,810 44,750
Others 43,608 28,798

4,555,530 4,048,079

This includes an amount of Rs 675.548 million on account of levy of Gas Infrastructure Development
Cess (GIDC), out of which Rs 567.843 million relates to the period prior to the enforcement of Gas
Infrastructure Development Cess Act, 2015, the collection of which is subject to the decision
pending with the honourable Lahore High Court on a writ petition filed by the company and the
directive of the Anomaly Committee of the Parliament. In October 2015, the company has also
challenged the GIDC Act, 2015 before the honourable Sindh High Court. The honourable court
passed an interim order, thereby restraining Sui Northern Gas Pipelines Limited from collection of
GIDC till the pendency of the case.

There is no significant change in contingencies from the preceeding annual financial statements of
the Company for the year ended June 30, 2015 except for letters of guarantees issued to various
parties aggregating to Rs 913.727 million (June 30, 2015: Rs 942.581 million)

() Contracts for capital expenditure Rs. 1,958.643 million (June 30, 2015: Rs. 427.335 million)




Letters of credits for capital expenditure Rs. 12,680.057 million (June 30, 2015: Rs. 2,274.836
million)

Letters of credit other than capital expenditure Rs. 834.504 million (June 30, 2015: Rs. 996.607
million)

The amount of future payments under operating leases and the period in which these payments
will become due are as follows:

June 30,
2015

Un-audited audited
(Rupees in thousand)

Not later than one year 331 331
Later than one year and not later than five years 1,325 1,325
Later than five years 5,144 5,310

6,800 6,966

Operating assets 28,085,535 27,979,032
Capital work-in-progress 5,040,792 1,874,469
Major spare parts and stand-by equipment 103,829 105,469

33,230,156 29,958,970

Opening book value 27,979,032 28,951,966

Add: Additions during the period / year - note 8.1.1 1,030,873 925,479
Less: Disposals during the period /year
- at book value - note 8.1.2 2,930 17,810

Less: Depreciation charged during the
period / year 921,440 1,880,603
924,370 1,898,413

Closing book value 28,085,535 27,979,032

HALF YEAR 2016




Freehold land

Buildings on freehold land

Office building and housing colony
Roads

Plant and machinery

Quarry equipment

Furniture, fixtures and office equipment
Motor vehicles

Power and water supply lines

Plant and machinery
Motor vehicles

Civil works

Plant and machinery

Advances for capital expenditure
Unallocated expenditure
Expansion project:

-Civil works

-Others

Balance at the beginning of the period
Additions during the period / year

Transfers made during the period / year

Balance at the end of the period

Un-audited

June 30,
2015
audited

(Rupees in thousand)

825,342

41,981
80,003
34,123
48,012

1,412

120,007
125,042
11,016
5,862
414,771
127,722
52,685
63,309
5,065

1,030,873

925,479

1,252,909
2,589,880
444,435
63,484

724,241
656,348
86,389
42,519

293,025
397,059

76,848
288,124

690,084

364,972

5,040,792

1,874,469

105,469
15,532
17,172)

246,341
167,272
(308,144)

103,829

105,469




June 30,
2015

Un-audited audited
(Rupees in thousand)

Opening book value 18,452 36,904
Less: Amortization charged during the period / year 9,226 18,452
Closing book value 9,226 18,452

Carrying value of investments at the beginning of the
period / year 37,773,978 35,663,522
Investments made during the period / year
- Related parties 185,483 2,644,745
- Others 2,702,039 20,291,775
2,887,522 22,936,520

Fair value gain / loss during the period / year on:
- Available for sale investments (8,770,888) (5,287,376)

- Investments at fair value through profit or loss 23,179 387,738

(8,747,709) (4,899,638)
Investments disposed off during the period/year (7,405,594) (15,926,426)
Carrying value at the end of the period / year 29,508,197 37,773,978
Investments classified in current assets (17,562,181) (24,855,796)
Closing balance 11,946,016 12,918,182

HALF YEAR 2016




2014
July to October to July to October to
December December December December
Un-audited Un-audited Un-audited Un-audited
(Rupees in thousand) (Rupees in thousand)

Raw and packing materials consumed 1,116,496 610,642 1,097,840 622,092
Salaries, wages and other benefits 836,189 445,623 659,332 343,789
Electricity and gas 1,178,545 492,310 1,600,603 972,375
Furnace oil and coal 3,005,358 1,641,198 3,021,428 1,867,616
Stores and spares consumed 634,605 338,293 834,202 502,492
Repair and maintenance 103,694 53,534 106,521 55,745
Insurance 33,002 16,462 33,905 17,596
Depreciation on property, plant
and equipment 883,733 442,337 884,839 445,557
Amortization on intangibles 6,458 3,229 6,458 3,229
Royalty 142,429 76,468 131,093 78,794
Excise duty 13,563 7,292 12,648 7,433
Vehicle running expenses 15,201 8,459 16,967 8,016
Postage, telephone and telegram 2,161 925 2,934 1,859
Printing and stationery 1,952 1,470 1,779 715
Legal and professional charges 555 402 1,066 470
Travelling and conveyance 5,648 3,581 5,251 2,846
Estate development 10,599 6,359 9,896 4,454
Rent, rates and taxes 24,582 14,063 21,108 10,864
Freight charges 11,938 6,467 21,016 11,226
Other expenses 11,130 6,436 11,737 6,331
8,037,838 4,175,550 8,480,623 4,963,499
Opening work-in-process 508,578 508,691 560,634 180,606
Closing work-in-process (400,258) (400,258) (527,802) (527,802)
108,320 108,433 32,832 (347,196)
8,146,158 4,283,983 8,513,455 4,616,303
Opening stock of finished goods 305,741 290,850 348,437 256,884
Closing stock of finished goods (271,245) (271,245) (332,025) (332,025)
34,496 19,605 16,412 (75,141)
Less: Own consumption capitalized (32,390) (20,392) (5,627) (2,433)
8,148,264 4,283,196 8,524,240 4,538,729

Current

- For the year 1,175,648 736,597 508,389 133,389

- Prior years 180,515 180,515 - -
1,356,163 917,112 508,389 133,389

Deferred 143,535 30,838 190,363 80,997
1,499,698 947,950 698,752 214,386




The related parties comprise subsidiary company, associated companies, other related companies,
directors of the company, key management personnel and post employment benefit plans. Significant
transactions with related parties are as follows:

July to
December
2014
Un-audited Un-audited
(Rupees in thousand)

Subsidiary company Purchase of goods and services 527,088 450,516
Rental income 417 406
Interest income - 9,005
Other related parties Purchase of goods and services 661,138 662,274
Insurance premium 73,113 62,967
Sale of goods 80,914 188,889
Mark-up income on balances
with related parties 14,734 483
Gain on disposal of investment - 84,617
Insurance claim received - 1,000
Dividend income 1,017,444 855,685
Key management Salaries and other
personnel employment benefits 89,067 71,022
Post employment Expense charged in respect of staff
benefit plans retirement benefits plans (defined
benefit plan)

Expense charged in respect of staff

retirement benefits plans
(contribution plan)
Funds paid to contributory provident
fund

HALF YEAR 2016




June 30,
2015

Un-audited audited
(Rupees in thousand)

Long term loans, advances and deposits 17,205 17,205
Trade debts 12,265 12,402
Advances, deposits, prepayments and other receivables 24,973 23,830
Trade and other payables 116,169 115,447

July to
December
2014
Un-audited Un-audited
(Rupees in thousand)

Profit before tax 5,579,696 4,092,286
Adjustments for:

- Depreciation on property, plant and equipment 921,440 929,438
- Profit on disposal of property, plant and equipment (2,252) (1,834)
- Profit on bank deposits (173,640) (8,827)
- Amortization on intangibles 9,226 9,226
- Dividend income (1,020,652) (859,893)
- Retirement and other benefits accrued 38,551 43,406
- Mark-up income (319) (9,487)
- Exchange loss - net 75,979 58,703
- Finance cost 61,741 155,959

- Fair value gain on investments at fair value through profit or loss - (99,636)

- Gain on disposal of investments at fair value through profit or loss (23,179) (84,617)
- (Gain)/ loss on derivative financial instruments (5,314) 19,473
5,461,277 4,249,197

Effect on cash flow due to working capital changes:

- Increase in stores, spares and loose tools (307,498) (445,504)

- Decrease in stock-in-trade 251,602 195,382

- (Increase) / decrease in trade debts (43,628) 4,953

- Decrease in advances, deposits, prepayments and other receivables 559,180 159,169

- Increase in trade and other payables 423,067 585,369
882,723 499,369

Cash generated from operations 6,344,000 4,748,566




December 31,
2014
Un-audited Un-audited
(Rupees in thousand)

Short term borrowings - secured (3,435,649) (5,366,327)
Cash and bank balances 8,957,651 527,350
5,522,002 (4,838,977)

The company’s activities expose it to a variety of financial risks: market risk (including currency risk,
fair value interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk.

The condensed interim financial information does not include all financial risk management
information and disclosures required in the annual financial statements, and should be read in
conjunction with the company’s annual financial statements as at June 30, 2015.

There have been no changes in the risk management department or in any risk management policies
since the year end.

Compared to year end, there was no material change in the contractual undiscounted cash out flows
for financial liabilities.

The table below analyses the financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is, derived from prices) (Level 2).

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable
inputs) (Level 3).

HALF YEAR 2016




The following table presents the Company's assets and liabilities that are measured at fair value:

Level 1 Level 2 Level 3 Level 4
As at December 31, 2015 (Rupees in thousand)

Investments - Available for sale 26,454,422 500,000 26,954,422
Derivative financial instruments - 19,590 19,590
26,454,422 519,590 26,974,012

Level 1 Level 2 Level 3 Level 4
As at June 30, 2015 (Rupees in thousand)

Investments - Available for sale 30,039,829 500,000 30,539,829

Investments at fair value through
profit and loss 4,680,376 - 4,680,376
Derivative financial instruments - 9,873 9,873
34,720,205 509,873 35,230,078

There were no transfers between Level 1 and 2 during the period. There were no changes in valuation
techniques during the periods.

The company's investment in ordinary shares of Nishat Hotels and Properties Limited, an unquoted
company, has been valued at Rs 10 per share on the basis of net assets based method applied on the
unaudited financial statements of the investee company as of December 31, 2015, as the company is in
startup/construction phase and has not yet commenced operations.

The derivative financial instrument (cross currency interest rate SWAP) is valued using the present value of

estimated future cash flows based on marked-to-market confirmation provided by the issuing bank.




This condensed interim financial information was authorized for issue on February 16, 2016 by the Board
of Directors of the Company.

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial
Reporting', the condensed interim balance sheet have been compared with the balances of annual audited
financial statements of preceding financial year, whereas, the condensed interim profit and loss account,
condensed interim statement of comprehensive income, condensed interim cash flow statement and
condensed interim statement of changes in equity have been compared with the balances of comparable
period of immediately preceding financial year.

Jdoe il Daasd

Chief Executive Director
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The Directors of your company are pleased to
submit their report along with consolidated financial
statements for half year ended December 31, 2015.

The consolidated accounts represent accounts of
DG Khan Cement Company Limited (DGKC)-the
holding company and Nishat Paper Products
Company Limited (NPPCL) and Nishat Dairy (Private)
Limited (NDL).

Consolidated results for half year ended on December 31, 2015 are:

Sales

Cost of Sales

Gross Profit
Administrative Cost
Selling Cost

Other Operating Cost
Other Income
Operational Income
Finance Cost
Income before Tax
Taxation

Net Profit

EPS

Consolidated sales and GP increased by about
5.4% and 30.8% respectively. Profit after tax
increased by 12.6%.

During HYFY16 DGKC reported an increase of PKR
1.56 per share in EPS (about 20% increase) due to
growth in local sales, reduced coal and furnace oil
prices and more plant operational days. A detailed
separate report is presented on affairs of the holding
company.

NDL is still reporting gross losses. NPCCL'’s net sales
and cost of sales dropped by about 2.7% and 10%
respectively but GP increased by about 30.7%. PAT
increased by 33%. PAT to sales ratio improved from
8% to 11.2%.

In next half year cement sector is expected to see
growth while kraft paper prices are still expected to

HALF YEAR 2016

PKR in thousands

14,700,464
(9,305,868)
5,394,596
(262,162)
(393,108)
(587,416)
1,351,091
5,503,001
(98,864)
5,404,137

13,944,456
(9,822,662)
4,121,794

(264,082)
(465,551)
(378,425)
1,138,019
4,151,755
211,315)
3,940,440
(1,568,655) (535,752)
3,835,482 3,404,688
8.75 7.77

remain under pressure. These will give the
consolidated results a sound impact.

We are cordially thankful to our all customers,
dealers, suppliers, lenders and other stakeholders.

We appreciate all our employees and admire their
untiring efforts for betterment of company.

For and on behalf of Board

do

Raza Mansha
Chief Executive Officer

February 16, 2016
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30 June,
2015

Un-Audited Audited
(Rupees in thousand)

Authorised capital
- 950,000,000 (June 30, 2015: 950,000,000)
ordinary shares of Rs 10 each 9,500,000 9,500,000
- 50,000,000 (June 30, 2015: 50,000,000)
preference shares of Rs 10 each 500,000 500,000
10,000,000 10,000,000

Issued, subscribed and paid up capital
438,119,118 (June 30, 2015: 438,119,118)
ordinary shares of Rs 10 each 4,381,191 4,381,191
Reserves 33,581,384 37,352,272
Accumulated profit 22,451,977 20,708,896
60,414,552 62,442,359
Non-controlling interest 2,113,124 2,232,260
62,527,676 64,674,619

Long term finances - secured 3,299,359 945,511
Long term deposits 72,349 72,003
Retirement and other benefits 149,588 137,585
Deferred taxation 4,883,970 4,866,434

8,405,266 6,021,533

Trade and other payables 4,917,156 4,353,727
Short term borrowings - secured 3,961,302 2,348,534
Current portion of non-current liabilities 1,372,013 780,056
Accrued finance cost 44,711 41,130
Provision for taxation 35,090 35,090

10,330,272 7,558,537

81,263,214 78,254,689

The annexed notes 1 to 19 form an integral part of this condensed interim consolidated financial information.

e

Chief Executive




30 June,
2015

Un-Audited Audited
(Rupees in thousand)

Property, plant and equipment 36,830,651 33,693,078
Biological assets 839,928 1,149,799
Intangible assets 9,226 18,452
Investments 9,396,556 10,364,409
Long term loans, advances and deposits 70,013 70,402

47,146,374 45,296,140

Stores, spares and loose tools 4,081,928 3,765,849
Stock-in-trade 1,719,392 1,913,314
Trade debts 544,602 431,072
Investments 17,562,226 24,855,842
Advances, deposits, prepayments
and other receivables 694,702 980,024
Income tax receivable 531,497 736,598
Derivative financial instrument 19,590 9,873
Cash and bank balances 8,962,903 265,977
34,116,840 32,958,549

81,263,214 78,254,689

aid Dzl

Director
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2014
July to October to July to October to
December December December December
(Rupees in thousand) (Rupees in thousand)

14,700,464 7,975,352 13,944,456 7,810,447
Cost of sales (9,305,868) (4,834,343) (9,822,662) (5,593,690)

5,394,596 3,141,009 4,121,794 2,216,757
Administrative expenses (262,162) (144,044) (264,082) (143,589)
Selling and distribution expenses (393,108) (182,729) (465,551) (252,149)
Other operating expenses (587,416) (193,049) (378,425) (150,419)
Other income 1,351,091 868,385 1,138,019 708,923

5,503,001 3,489,572 4,151,755 2,379,523
Finance cost (98,864) (47,590) 211,315) (115,531)

5,404,137 3,441,082 3,940,440 2,263,992
Taxation (1,568,655) (997,068) (535,752) (44,582)
3,835,482 2,444,914 3,404,688 2,219,410

Equity holders of the parent 3,933,677 2,394,397 3,399,596 2,228,238
Non-controlling interest (98,195) 50,517 5,092 (8,828)

3,835,482 2,444,914 3,404,688 2,219,410

Rupees

The annexed notes 1 to 19 form an integral part of this condensed interim consolidated financial information.

Joe aid_Daasd

Chief Executive Director




2014
July to October to July to October to
December December December December
(Rupees in thousand) (Rupees in thousand)

3,835,482 2,444,914 3,404,688 2,219,410
Other comprehensive (loss) / income
for the period
ltems that may be re-classified
subsequently to profit or loss

Change in value of available-for-sale

financial assets (8,770,888) (1,374,099) 759,927 2,453,071

(8,770,888) (1,374,099) 759,927 2,453,071
Items that will not be subsequently
re-classified to profit or loss

Other comprehensive (loss) / income

for the period (3,770,888)  (1,374,099) 759,927 2,453,071

64,594 1,070,815 4,164,615 4,672,481

Equity holders of the parent 162,789 1,020,298 4,159,523 4,681,309

Non-controlling interest (98,195) 50,517 5,092 (8,828)

64,594 1,070,815 4,164,615 4,672,481

The annexed notes 1 to 19 form an integral part of this condensed interim consolidated financial information.

Joe aid Dzl

Chief Executive Director
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2014
July to July to
December December
(Rupees in thousand)

Cash generated from operations 6,224,942 4,470,407
Finance cost paid (95,283 (209,469
Retirement and other benefits paid (26,548 (117,756
Taxes paid (1,210,018 (453,784
Payment to subsidiary against tax losses (136,000 (320,000
Long term deposits - net 346 33,346
Net cash generated from operating activities 4,757,439 3,402,744

)
)
)
)

)
)
)
)

Fixed capital expenditure (3,901,810) (4,869,376)
Proceeds from disposal of property, plant and equipment 6,588 8,776
Investments made - net 4,513,760 (951,852)
Long term loans, advances and deposits - net 389 (1,525)
Interest received 124,333 42,194
Dividend received 884,349 855,685
Net cash generated from / (used in) investing activities 1,627,609 (4,916,098)

Repayment of long term finances (384,950) (431,733)
Disbursement of loans 3,300,000 -

Settlement of derivative financial instrument (4,403) (45,400)
Dividend paid (2,211,537) (1,583,417)
Net cash generated from / (used in) financing activities 699,110 (2,010,550)

7,084,158 (3,523,904)
(2,082,557) (1,805,913)

15 5,001,601 (5,329,817)

The annexed notes 1 to 19 form an integral part of this condensed interim consolidated financial information.

Joe aid_Daasd

Chief Executive Director
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The group comprises of:

D. G. Khan Cement Company Limited, the parent company; and
Nishat Paper Products Company Limited.
Nishat Dairy (Private) Limited.

The parent company is a public limited company incorporated in Pakistan and is listed on Pakistan Stock
Exchange. It is principally engaged in production and sale of Clinker, Ordinary Portland and Sulphate
Resistant Cement. The registered office of the Company is situated at 53-A Lawrence Road, Lahore.

Nishat Paper Product Company Limited is an unlisted public limited company incorporated in Pakistan
under the Companies Ordinance 1984 on July 23, 2004. It is principally engaged in manufacture and sale
of paper products and packaging material.

Nishat Dairy (private) Limited (the company) was incorporated in Pakistan under the Companies Ordinance
1984 on October 28, 2011. The principally activity of the company is to carry on the business of production
of raw milk.

The condensed interim financial statements have been prepared in accordance with approved accounting
standards as applicable in Pakistan for interim financial reporting. The disclosures in the condensed interim
financial information do not include the information reported for full annual financial statements and should
therefore be read in conjunction with the financial statements for the year ended 30 June 2015.

The accounting policies adopted for the preparation of this interim consolidated financial information
are the same as those applied in the preparation of the preceding annual published consolidated
financial statements of the group for the year ended June 30, 2015.

The following amendments to existing standards have been published that are applicable to the
Company’s financial statements covering annual periods, beginning on or after the following dates:




Certain standards, amendments and interpretations to approved accounting standards are effective
for accounting periods beginning on July 01, 2015 but are considered not to be relevant or to have
any significant effect on the Company’s operations and are, therefore, not detailed in this condensed
interim financial information.

The preparation of this condensed interim financial information in conformity with the approved
accounting standards as applicable in Pakistan for interim reporting to make estimates, assumptions
and use judgements that affect the application of policies and reported amounts of assets, liabilities
, income and expenses. Estimates, assumptions and judgements are continually evaluated and are
based on historical experience and other factors, including reasonable expectations of future events.
Revision to accounting estimates are recognised prospectively commencing from the period of
revision.

Judgements and estimates made by the management in the preparation of this condensed interim
financial information are the same as those applied to the financial statements as at and for the year

ended June 30, 2015.

The Company's financial risk management objectives and policies are consistent with those
disclosed in the financial statements as at and for the year ended June 30, 2015.

Income tax expense is recognised based on management's best estimate of the weighted average annual

income tax rate expected for the full financial year.

June 30,
2015

Un-audited audited
(Rupees in thousand)

Long term loans - note 5.1 4,658,701 1,712,897
Less: current portion shown under current liabilities 1,359,342 767,386
3,299,359 945,511
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June 30,
2015

Un-audited audited
(Rupees in thousand)

Opening balance 1,712,897 2,550,263

Add:

Proceeds of borrowing 3,300,000 -

Exchange loss during the period 30,755 41,993
5,043,652 2,592,256

Less:
Repayments during the period 384,951 879,359
Closing balance 4,658,701 1,712,897

Trade creditors 990,686 933,036
Infrastructure cess 102,087 140,641
Advances from customers 557,018 380,547
Accrued liabilities 1,224,743 1,252,021
Workers' profit participation fund 1,515,800 1,342,564
Workers' welfare fund 67,624 91,596
Custom duty payable - 2,278
Federal excise duty payable 144,821 40,967
Withholding tax payable 12,893 14,138
Retention money payable 37,485 25,331
Unclaimed dividends 96,797 18,089
Advances against sale of scrap 6,347 6,949
Unclaimed dividend on redeemable preference shares 125 125
Export commission payable 50,810 44,750
Others 109,920 60,695

4,917,156 4,353,727

There is no significant change in contingencies from the preceeding annual financial statements of

the Company for the year ended June 30, 2015 except for letters of guarantees issued to various
parties aggregating to Rs 944.885 million (June 30, 2015: Rs 963.25 million)




Contracts for capital expenditure Rs. 1,958.643 million (June 30, 2015: Rs. 427.335 million)

Letters of credits for capital expenditure Rs. 12,680.057 million (June 30, 2015: Rs. 2,274.836
million)

Letters of credit other than capital expenditure Rs. 1,004.230 million (June 30, 2015: Rs.
1,183.407 million)

The amount of future payments under operating leases and the period in which these payments
will become due are as follows:

June 30,
2015

Un-audited audited
(Rupees in thousand)

Not later than one year 331 331
Later than one year and not later than five years 1,325 1,325
Later than five years 5,144 5,310

6,800 6,966

Operating assets - note 8.1 31,681,272 31,693,136
Capital work-in-progress - note 8.2 5,045,550 1,894,473
Major spare parts and stand-by equipment - note 8.3 103,829 105,469

36,830,651 33,693,078

Opening book value 31,693,137 29,936,360
Add: Additions during the period / year - note 8.1.1 1,062,243 3,868,905
Less: Disposals during the period /year
- at book value - note 8.1.2 5,882 36,490
Less: Depreciation charged during the
period / year 1,068,226 2,075,639
1,074,108 2,112,129
Closing book value 31,681,272 31,693,136
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Freehold land

Buildings on freehold land

Office building and housing colony
Roads

Plant and machinery

Quarry equipment

Furniture, fixtures and office equipment
Motor vehicles

Power and water supply lines

Plant and machinery
Motor vehicles

Civil works

Plant and machinery

Advances for capital expenditure
Unallocated expenditure
Expansion project:

-Civil works

-Others

Balance at the beginning of the period
Additions during the period / year
Transfers made during the period / year
Balance at the end of the period

Un-audited

June 30,
2015
audited

(Rupees in thousand)

825,342
1,868

58,097
80,003
36,524
58,700

1,709

452,967
1,693,609
11,016
5,862
1,195,636
175,179
74,625
123,541
136,470

1,062,243

3,868,905

25,083
11,407

36,490

1,257,446
2,590,101
444,435
63,484

728,778
656,348
101,856

42,519

293,025
397,059

76,848
288,124

690,084

364,972

5,045,550

1,894,473

105,469
15,532
(17,172)

246,341
167,272
(308,144)

103,829

105,469




Opening book value
Less: Amortization charged during the period / year
Closing book value

Carrying value of investments at the beginning of the period / year
Investments made during the period / year

- Related parties

- Others

Fair value gain / loss during the period / year on:
- Available for sale investments
- Investments at fair value through profit or loss

Investments disposed off during the period/year
Carrying value at the end of the period / year
Investments classified in current assets

Closing balance
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Un-audited

June 30,
2015
audited

(Rupees in thousand)

18,452
9,226

36,904
18,452

9,226

18,452

35,220,251

35,459,928

189,797
2,702,037

10,907,092
9,679,295

2,891,834

20,586,387

(3,770,888)
23,179

(5,287,376)
387,738

(3,747,709)
(7,405,594)

(4,899,638)
(15,926,426)

26,958,782
(17,562,226)

35,220,251
(24,855,842)

9,396,556

10,364,409




2014
July to October to July to October to
December December December December
Un-audited Un-audited Un-audited Un-audited
(Rupees in thousand) (Rupees in thousand)

Raw and packing materials consumed 1,880,504 946,371 1,976,141 1,296,814
Salaries, wages and other benefits 889,179 470,529 707,546 383,883
Electricity and gas 1,231,715 511,805 1,685,221 1,059,352
Furnace oil and coal 3,005,358 1,641,198 3,021,428 1,867,616
Stores and spares consumed 641,204 340,612 840,658 506,268
Repair and maintenance 124,085 62,829 122,660 70,854
Insurance 62,585 30,535 107,950 90,521
Depreciation on property, plant
and equipment 1,028,719 509,910 1,006,882 559,507
Amortization on intangibles 11,496 8,267 6,458 3,229
Royalty 142,429 76,468 131,093 78,794
Excise duty 13,563 7,292 12,648 7,433
Vehicle running expenses 15,602 8,650 17,284 8,192
Postage, telephone and telegram 2,212 956 2,950 1,869
Printing and stationery 1,954 1,470 1,781 716
Legal and professional charges 655 402 1,198 470
Travelling and conveyance 5,855 3,745 5,251 2,846
Estate development 10,599 6,359 9,896 4,454
Rent, rates and taxes 24,612 14,058 21,143 10,898
Freight charges 12,107 6,491 21,218 11,388
Other expenses 66,555 28,996 105,965 100,470
9,165,988 4,676,943 9,805,371 6,065,574
Opening work-in-process 508,578 508,691 560,634 180,606
Closing work-in-process (400,258) (400,258) (527,802) (527,802)
108,320 108,433 32,832 (347,196)
9,274,308 4,785,376 9,838,203 5,718,378
Opening stock of finished goods 378,542 383,951 437,912 325,571
Closing stock of finished goods (314,592) (314,592) (447,826) (447,826)
63,950 69,359 9,914) (122,255)
Less: Own consumption capitalized (32,390) (20,392) (5,627) (2,433)
9,305,868 4,834,343 9,822,662 5,593,690

Current

- For the year 1,234,605 774,226 328,389 (53,040)

- Prior years 180,515 180,515 - -
1,415,120 954,741 328,389 (53,040)

Deferred 153,535 42,327 207,363 97,622
1,568,655 997,068 535,752 44,582




The related parties comprise associated companies, other related companies, directors of the company,

key management personnel and post employment benefit plans. Significant transactions with related

parties are as follows:

Other related parties

Key management
personnel
Post employment

Purchase of goods and services
Insurance premium
Sale of goods
Mark-up income on balances
with related parties
Gain on disposal of investment
Insurance claim received
Dividend income
Salaries and other
employment benefits
Expense charged in respect of staff
retirement benefits plans
(defined benefit plan)
Expense charged in respect of staff
retirement benefits plans
(contribution plan)
Funds paid to contributory
provident fund

Long term loans, advances and deposits

Trade debts

Advances, deposits, prepayments and other receivables

Trade and other payables

HALF YEAR 2016

July to
December
2014
Un-audited Un-audited

(Rupees in thousand)

661,138 662,274
73,113 62,967
80,914 188,889

14,734 483

= 84,617

= 1,000
1,017,444 855,685

89,067 71,022

June 30,
2015
Un-audited audited

(Rupees in thousand)

17,205 17,205
12,265 12,402
24,973 23,830
116,169 115,447




July to
December
2014
Un-audited Un-audited
(Rupees in thousand)

Profit before tax 5,404,137 3,940,440
Adjustments for:
- Depreciation on property, plant and equipment 1,068,226 1,052,895
- Profit on disposal of property, plant and equipment (706) (1,834)
- Profit on bank deposits (173,640) (3,827)
- Amortization on intangibles 9,226 9,226
- Dividend income (1,020,652) (855,685)
- Retirement and other benefits accrued 38,551 43,406
- Mark-up income (819) (9,487)
- Exchange loss - net 30,755 40,647
- Finance cost 98,864 211,315
- Unrealized gain on derivative financial instruments (28,179) (84,617)
- (Gain)/ loss on derivative financial instruments (5,314) 19,473
5,425,949 4,361,952

Effect on cash flow due to working capital changes:
- Increase in stores, spares and loose tools (316,079) (504,518)
- Decrease in stock-in-trade 193,922 (17,672)
- (Increase) / decrease in trade debts (113,530) 7,017
- Decrease in advances, deposits, prepayments and other receivables 471,251 (191,514)
- Increase in trade and other payables 563,429 815,142
798,993 108,455
Cash generated from operations 6,224,942 4,470,407

Short term borrowings - secured (3,961,302) (5,897,434)
Cash and bank balances 8,962,903 567,617

5,001,601 (5,329,817)




The company’s activities expose it to a variety of financial risks: market risk (including currency risk,
fair value interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk.

The condensed interim financial information does not include all financial risk management
information and disclosures required in the annual financial statements, and should be read in
conjunction with the company’s annual financial statements as at June 30, 2015.

There have been no changes in the risk management department or in any risk management policies
since the year end.

Compared to year end, there was no material change in the contractual undiscounted cash out flows
for financial liabilities.

The table below analyses the financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is, derived from prices) (Level 2).

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable
inputs) (Level 3).

The following table presents the Company's assets and liabilities that are measured at fair value:

Level 1 Level 2 Level 3 Level 4
As at December 31, 2015 (Rupees in thousand)

Investments - Available for sale 26,458,782 500,000 26,958,782
Derivative financial instruments - 19,590 19,590
26,458,782 519,590 26,978,372
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Level 2 Level 3
As at June 30, 2015 (Rupees in thousand)

Investments - Available for sale 30,039,829 500,000 30,539,829

Investments at fair value through
profit and loss 4,680,376 - 4,680,376
Derivative financial instruments - 9,873 9,873
34,720,205 509,873 35,230,078

There were no transfers between Level 1 and 2 during the period. There were no changes in valuation
techniques during the periods.

The company's investment in ordinary shares of Nishat Hotels and Properties Limited, an unquoted
company, has been valued at Rs 10 per share on the basis of net assets based method applied on the
unaudited financial statements of the investee company as of December 31, 2015, as the company is in

startup/construction phase and has not yet commenced operations.

The derivative financial instrument (cross currency interest rate SWAP) is valued using the present value of
estimated future cash flows based on marked-to-market confirmation provided by the issuing bank.

Segment information is presented in respect of the group's business. The primary format, business
segment, is based on the group's management reporting structure.

The group's operations comprise of the following main business segment types:

Cement Production and sale of clinker, Ordinary Portland and Sulphate Resistant Cements.
Paper Manufacture and supply of paper products and packing material.
Dairy Production of raw milk

The information by operating segment is based on internal reporting to the Group executive
committee, identified as the 'Chief Operating Decision Maker' as defined by IFRS 8. This information
is prepared under the IFRS's applicable to the consolidated financial statements. All group financial
data are assigned to the operating segments.
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This condensed interim financial information was authorized for issue on February 16, 2016 by the Board
of Directors of the Company.

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial
Reporting', the condensed interim consolidated balance sheet have been compared with the balances of
annual audited financial statements of preceding financial year, whereas, the condensed interim
consolidated profit and loss account, condensed interim consolidated statement of comprehensive
income, condensed interim consolidated cash flow statement and condensed interim consolidated
statement of changes in equity have been compared with the balances of comparable period of
immediately preceding financial year.

Joe aid ezl

Chief Executive Director
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D.G. KHAN CEMENT COMPANY LIMITED

Nishat House, 53-A, Lawrence Road, Lahore-Pakistan.

UAN: +92-42-111-11-33-33

VERSATILE Ph: +92 42 3712 1920



